A resource estimate
for Cheowa

Zambezi Resources Ltd announced the first copper resource estimate for the company’s
priority Cheowa copper-gold project.

Mineralisation is
associated with a
shear-hosted breccia
zone, dominated by
chalcopyrite-
pyrrhotite-pyrite.
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esults from diamond drilling completed
Rduring the 2006 field season were used to

develop an inferred resource estimate of
1,7-million t at 1,5% Cu and 0,5 g/t Au reported
above a 0,5% copper cut-off on Conductor CC02,
one of 23 versatile time-domain electro-magnet-
ics (VTEM) geophysical targets identified within
the highly prospective Cheowa Project area.

inferred copper resource estimate for the
Gheowa copper-gold project

In situ resource >0,5% Cu

Deposit Inferred

Mt | Cu % |Au g/t | Cu (1) |Au (Oz)
CC02 1,7 15 0,5 126000 | 29 000

TOTAL | 1,7 1,5 0,5 |26 000 | 29000

The resource estimate has been prepared by independent
consultants under the JORC guidelines. Contained gold
is based on coincident gold mineralisation occurring
with copper mineralisation, no gold cut-off is applied.

Mineralisation is associated with a shear-
hosted breccia zone, dominated by chalcopyrite-
pyrrhotite-pyrite with an average true width of
4,5 m dipping at 65° to the northwest. Copper
grades of more than 0,3% have been defined to
date over a strike length of 700 m and to a
depth of 200 m. Excellent continuity has been
demonstrated along strike and down dip,
with recent results including 8,3 m at
2,41 % Cu (CHEDDO0020, from 74 m down-hole)
and 6 m at 3,54% Cu (CHEDD0021, from
89,8 m down-hole), with the mineralisation
open along strike and at depth. In addition,

a parallel zone of mineralisation has been
identified with dimensions of 200 m strike
and 50 m down dip, located in the hanging
wall approximately 6 m above the main
mineralised zone. This zone remains open
along strike and down dip with several
mineralised intersections awaiting assay.
These results were (at the time of writing)
expected by the end of February 2007.




gy, colour, slime/clay content, sediment grain size, sorting and
heavy mineral estimation, were recorded. THM samples were
submitted to SGS Lakefield Research Laboratory in South Africa
for quantitative analysis of the THM component. Assay results,
logging data and drill hole survey information were supplied to
Snowden by Reefton.

Mineralogical domains were grouped and THM samples
composited for assaying of the VHHM component (ilmenite, zir-
con, rutile and leucoxene). Composite sample analysis was com-
pleted by Outokumpu Technologies. The compositing process
grouped samples according to their geological facies. All drill
hole collar positions were measured using a differential global
positioning system. Digital elevation data for the Skeleton Coast
region was obtained by Snowden from the USGS Seamless Data
Distribution website and converted into UTM coordinates for
the project. This data was then triangulated using Vulcan
software to create a digital terrain model. A density value of
1,7 t/m3, considered to be an industry average, was used for
the resource estimation.

Snowden carried out a visual and statistical validation of the
data supplied by Reefton. Heavy mineral sands within the four
major Skeleton Coast sectors were domained for estimation pur-
poses using a nominal 1% THM cut-off grade. A number of con-
straints, such as mineralised zones not being extrapolated below
existing drill hole data, were used when interpreting the miner-
alised domains. THM and slimes grades were estimated using
ordinary kriging. The VHM data is based on the analytical
results from the composited THM samples. A total of 54 compos-
ite samples were used for the global estimate of the VHM.

Gravels

Snowden also interpreted a number of semi-continuous subsur-
face coarse gravel lenses and exhumed recent gravel terraces
considered to be potential diamond-bearing targets.

The company had recovered some 2 713 diamonds weighing
503,8 ct with the largest stone being 2,7 ct based on test pitting
conducted in M&we Bay. Diamonds recovered up to the end of
October 2004 (a parcel of 2 421 diamonds weighing 460 ct) had
been valued at U5$219/ct. Coarse gravel areas were observed
within the exploration licence as exhumed terraces that were
mapped by Reefton and as subsurface lenses that were identified
during drilling. Based on mapping, the exposed gravel terraces
are presented as a total surface area within the geographic sec-
tors. As the depth of the terraces is highly variable, Snowden cal-
culated a surface area rather than a volume estimate. Gravel ter-
races are exhumed in the Méwe Bay and Sechomib sectors and
the conceptual surface area of these targets is in the order of
2 km?. Subsurface coarse gravel lenses that were intersected by
drilling were domained during the geological interpretation and
wire-framing process. An approximate volume was calculated
for up to five coarse gravel lenses that were defined within the
Mowe Bay sector. These lenses represent an exploration target in
the order of 6-million m?®. With the completion of the resource
estimate on the Skeleton Coast mineral sand project, the compa-
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The helicopter-borne VTEM survey tech- from gold or cobalt. It is also [

nique has proved of critical importance at worth noting the target

Cheowa, allowing direct drill targeting of elec- potential lies within the

trical conductors. Drilling to date has targeted 15 km-long surface geochem-

the three western-most conductors only (CCO01, ical copper anomaly (greater
CC02, CCO03), and 20 further conductors remain than 250 ppm) determined

to be drill tested. Excellent VTEM conductors from extensive soil and 8
with coincident anomalous copper-gold-in-soils ~ trench sampling. 09:
have been identified over a cumulative 7 km of Julian Ford, MD of Y 5
strike east of Conductor CC02, and these willbe  Zambezi, says, “We are confi- ml%*\ £ é’
drilled as a priority during the 2007 field season.  dent that we can deliver on - — —* N
A theoretical target potential of 10-million t our target potential in 2007. We have commis- i The modelled Cheowa |
at 1,5% Cu has been determined for the project sioned two new purpose-built track-mounted ore body as defined by |
based on the drill results to date, assuming simi-  reverse circulation (RC) rigs which will material- current drilling.
lar mineralised potential over the remaining ly affect our drill productivity and economics. ;
7 km of untested VTEM anomalism. This theo- The development programme will initially be
retical exercise assumed mineralisation to a funded by our partner, Glencore. We are confi-
depth of 200 m, with minimal consideration dent that 2007 will be a major milestone year for
given to the presence of parallel lodes or credits =~ Zambezi Resources.”
Summary of 2006 field season exploration programmes Paul Weedon
® 23 500 m of drilling and 40 000 geochemical samples completed Paul Weedon has been appointed as joint
* Iron oxide copper-gold-(uranium) potential of the Lusaka East project venture manager for Zambezi Resources
areas confirmed : Ltd’s exploration and development joint
* Drilling confirms copper-gold mineralisation over a strike length of at least venture with Glencore International AG in
650 m at Cheowa Zambia, focusing on developing the highly
¢ New Cheowa intersection highlights include 6,45 m at 1,55% Cu prospective Cheowa copper-gold and
* 20 additional electromagnetic conductors at Cheowa identified by VTEM Chongwe Copper Belt projects. A geologist
geophysical survey with 15 years experience in production
* Resource estimation exercise at Cheowa scheduled for February 2007 and exploration in Africa, Australia and
* Confirmation of the Chakwenga region as an emerging gold camp New Zealand, he was previously technical
¢ New reverse circulation (RC) drill results of 21 m at 1,88% Cu and 25 m at services manager at the Morila Gold Mine
1,34% Cu from a new prospect in the Chakwenga region in Mali.
* Metallurgical test work planned for bulk sample from the Oryx Uranium Project
® Rock chip uranium assays up to 467 ppm U,O. from Mulofwe Project
* US$16-million joint venture secured with Glencore to explore two of —=
Zambezi’s copper projects. 35  Afr -1 TR Ao




