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IMPORTANT NOTICE 

Aegis has been commissioned to produce this report. 
Disclaimer & Disclosure of Interests 

This publication has been prepared by Aegis Equities Research Pty Limited (“Aegis”) (ACN 085 293 910), 
an Australian Financial Services Licensee (AFSL no. 225072). Aegis has been commissioned to prepare this 
independent research report (the “Report”) and will receive fees for its preparation. Each company 
specified in the Report (the “Participants”) has provided Aegis with information about its activities. Whilst 
the information contained in this publication has been prepared with all reasonable care from sources that 
Aegis believes are reliable, no responsibility or liability is accepted by Aegis for any errors, omissions or 
misstatements however caused. Any opinions, forecasts or recommendations reflects the judgment and 
assumptions of Aegis as at the date of publication and may change without notice. Aegis and each 
Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in 
negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by 
law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to 
purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited general 
information only. Neither Aegis nor the Participants are aware that any recipient intends to rely on this 
Report or of the manner in which a recipient intends to use it. In preparing our information, it is not 
possible to take into consideration the investment objectives, financial situation or particular needs of any 
individual recipient. Investors should obtain individual financial advice from their investment advisor to 
determine whether opinions or recommendations (if any) contained in this publication are appropriate to 
their investment objectives, financial situation or particular needs before acting on such opinions or 
recommendations. This publication is not for public circulation or reproduction whether in whole or in part 
and is not to be disclosed to any person other than the intended recipient, without obtaining the prior 
written consent of Aegis. This report is intended for the residents of Australia. It is not intended for any 
person(s) who is resident of any other country. Aegis and/or the Participant, their officers, employees or 
its related bodies corporate may, from time to time hold positions in any securities included in this Report 
and may buy or sell such securities or engage in other transactions involving such securities. Aegis and the 
Participant, their directors and associates declare that from time to time they may hold interests in and/or 
earn brokerage, fees or other benefits from the securities mentioned in this publication. 

Aegis, its officers, employees and its related bodies corporate have not and will not receive, whether 
directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in 
connection with making any statements and/or recommendation (if any), contained in this Report. Aegis 
discloses that from time to time it or its officers, employees and related bodies corporate may have an 
interest in the securities, directly or indirectly, which are the subject of these statements and/or 
recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; 
may effect transactions which may not be consistent with the statements and/or recommendations (if any) 
in this publication; may have directorships in the companies mentioned in this publication; and/or may 
perform paid services for the companies that are the subject of such statements and/or recommendations 
(if any).  

However, under no circumstances has Aegis been influenced, either directly or indirectly, in making any 
statements and/or recommendations (if any) contained in this Report.  

The information contained in this publication must be read in conjunction with the Legal Notice that can be 
located at http://www.aegis.com.au/Public/Disclaimer.aspx 
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Zambezi Resources Limited (ZRL)  
 

Sector Industry Group Industry Sub Industry 
Materials Materials Metals & Mining Diversified Metals & Mining 

Company Overview 
Zambezi Resources Limited (ASX: ZRL; AIM: ZRL) is a dual-listed 
exploration company focused on exploring for Cu and Au in Zambia. 
Established and listed on AIM in 2004, the company listed on the ASX in 
July 2007. The company has two main project areas, Lusaka East and 
Chipata, straddling the border between Zambia and Mozambique, bounded 
to the east by the border with Malawi. The company has a Cu/Au JV with 
Glencore AG, and U3O8 JVs with Rio Tinto and Lithic Metals and Energy. 

Strategy 
Zambezi’s strategy is to discover and develop multiple major copper/gold 
projects through an aggressive exploration program, with a US$20 million 
exploration program in 2007. Since listing three years ago, the company 
has grown rapidly and now boasts a major office in Lusaka with a team of 
over 25 geologists. In 2007, 80% of drilling focused on major resource 
drill-out. The company has farmed out its Uranium projects and has two 
JVs. 

Aegis Comments as at May 2008. 
Outlook: ZRL’s 10 PLs in Zambia cover 16,300sqkm, and four more in 
Mozambique cover 592sqkm. The area is highly prospective and is shown 
by the success in Zambia at the Cheowa CC2 prospect and at other nearby 
zones along strike. Positive results have been realised at Cheowa and 
Kangaluwi but further results are still awaited for more certainty relating to
the copper project's future outlook. Upgrading the estimated resource and 
identifying further targets will be milestones for the company to reach. 

Catalysts: Significant progress is being made at the Kangaluwi Cu Project 
and at the Mulofwe Cu/Au Project. Regional geophysical surveys (VTEM) 
have been completed at both projects. A previous survey at Kangaluwi 
identified a strong and persistent electrical conductor. Now an outstanding 
electrical conductor has been identified at Mulofwe. There is little outcrop 
at Mulofwe but a granitic intrusion seems likely. A good result from drill 
testing the Mulofwe anomaly would be a catalyst for re-rating. 

Risks: All African countries have moderate to high political risk. ZRL has 
reduced risk by focusing on a region that has good infrastructure. There 
are roads, abundant labour, and hydro-electric power near Kariba. Anvil 
Mining (ASX: AVM) has demonstrated that risk is manageable in the DRC, 
one of the highest-risk countries in the world. Zambia hosts one of the 
great metallogenic provinces of the world and exploring known mineralised 
areas lowers risk versus greenfield exploration. 

 

Key investment information 

Price:  $0.25

Price as at: 12-Jun-08

Market Cap ($M): 44.2

Equiv. Shares (M): 188.19

% All Ords: 0.00

12Mth Range ($): 0.15 - 0.58

Shares Traded ($M pa): 16.2

Index: n/a
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Company contact 

Julian Ford
Managing Director

julian.ford@zambeziresources.com
61 8 9216 9000

 
www.zambeziresources.com

 

Earnings Summary 

Yr to Mar NPAT 
Rep $M  

NPAT1 
Adj $M  

EPS1 
c  

EPS chg 
%  

PER 
x  

PER rel 
All Ords x  

PER rel 
Sector x  

DPS  
c  

Yield  
%  

Franking  
%  

ROE  
%  

2004A 0.0 0.0 0.0 n/a 0.0 0.0 0.0 0.0 0.0 0 n/a 

2005A 0.0 0.0 0.0 n/a 0.0 0.0 0.0 0.0 0.0 0 n/a 

2006A (3.2) (3.2) (3.4) n/a (7.2) (0.4) (0.4) 0.0 0.0 0 (93.9) 

2007A (5.2) (5.2) (4.6) n/a (5.4) (0.3) (0.3) 0.0 0.0 0 (59.5) 
1 NPAT and EPS are adjusted by removing non-recurring items. All the above statistics are derived from normalised earnings. 
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Financial Stability 
Balance Sheet (Y/E Mar) 06A 07A 

Net debt (cash) ($M) (7.8) (5.3)

Total assets ($M) 17.0 24.7

Net debt/equity (%) (56.4) (25.2)

Net interest cover (x) n/a n/a

NTA per share ($) 0.06 0.02

Current ratio (x) 23.1 5.3

 
As at 31-Mar-07 

Net debt (cash) ($M) (4.9)

Net debt (cash) / shr ($) (0.03)

Net debt (cash) / MktCap (%) (11.0)

Substantial Shareholders 
Glencore AG 15.4%

 
Board 
B J Rear (Non-Executive Chairman) 
J Ford (Managing Director)  

Dr G Johnson (Executive Director) 

J Wrathall (Non-Executive Director)  
 

Key Executives 
Lloyd Flint (CFO) 
 

Brian Rear  
(Non-Executive Chairman) 
 

 
 

Dr Geoffrey Johnson 
(Executive Director) 

 

 

 

 

Achievements 
ZRL listed on the London AIM in July 2004. The IPO and subsequent placements
raised £16.5M. A strategic placement was made to Glencore. ZRL listed on the 
ASX in July 2007 and raised A$15M. ZRL’s tenements in Zambia attracted the 
support of blue-chip investors. This has allowed the company to mount a very 
active exploration program that will see in excess of 100,00m drilled during 
2007. A JORC resource of 1.7Mt at 1.5% Cu and 0.5g/t Au is defined at 
Cheowa; however, these are only early days. 

Recent Events 
20 May 2008 – Copper Projects Update: New results have been obtained 
from three of the copper gold projects in Southern Zambia. Best results from 
rock-chip samples from Mulofwe included 7% Cu and 293ppm U3O8, and 5.1% 
Cu, 122ppm U3O8 and 2.36g/t Au. Rock-chip samples from Mukwizi also 
returned some high values of 11.4% Cu and 1.8g/t Au, 4.8% Cu and 0.4g/t Au. 
At Mvula results from resampling historic trenches included 23m at 0.43% Cu, 
11m at 0.45% Cu and 7m at 0.56% Cu. Work is identifying drill targets for the 
2008 field season. 

9 May 2008 – Anomaly Defined at Kangaluwi: ZRL is currently conducting 
a major regional VTEM survey at Kangaluwi where 1,630 line km has been 
completed. A strong and persistent electrical conductor has been defined at the 
prospect, with preliminary data received to date. Encouragingly, the core of the 
newly defined conductor has not been tested by drilling. Interpretation of the 
preliminary data suggests that the conductor is likely to be either sulphides or 
graphic sediments. An update is to be released in about two weeks.  

30 April 2008 – Quarterly Report: At Cheowa Project, RC drilling has 
returned positive intercepts including: 10m at 3% Cu and 0.31g/t Au 100m 
west of the currently defined resource at CC2. Scout diamond drilling has also 
defined further mineralisation at eastern conductors CC12, CC13 and CC15. RC 
drilling at Kangaluwi has confirmed broad mineralisation up to 21m with grades 
up to 2% Cu. At Project Generation, regional helimagnetic and radiometric 
surveys are underway. Cash at the end of the quarter was pounds Stg4.5M 
($A9.3M). 

Capital Structure 
ZRL has issued 188.2M fully paid ordinary shares. There are 12.3M unlisted 
options with various expiry dates from 22-08-08 to 31-08-11. Exercise prices 
range from 12 pence to 20 pence.  
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